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NEW MEXICO STATE WATER PLAN
COUNTY DATA

SAN JUAN COUNTY
Page
TABLE 7. BBR-1968 LFVEL OF . PROJECTIONS
1970-Census 1980 2000 2020 -
Total County Population (18) 52,517 66,200 100,500 175,000
" Urban 25,333 40,800 ° 75,100 149,600
Rural 27,184 N 25,400 25,400 25,400
Present and Projected Water Requiremehts (1000 acre-feét)
1970 1980 2000 2020
Div Depl Div Depl Div Depl Div Depl
Total Urban 8.8 3.9 v 14.6  10.1 24.7 17.5 44,4 33,5
San Juan Co. 8.8 3.%) 9.1 4.6 17.7  10.5 36.9 26.0
Export (McKinley) 0 1/ '5.5 5.5 7.0 7.0 7.5 7.5
Rural 2.4 1L.1(4 1.7 1.1 2.0 1.4 2.3 1.7
Manufacturing b .2 - N .2 .6 .3 1.9 1.1
Fish and Wildlife 2.7 1.0 « 3.1 1.4 14.3 12.6 14.3 12.6
Irrigation’ 205.0  79.4864428.3  200.0 759.2 370.0 742.9 370.0
Minerals 5.7 2.222 48,7 43.4 75.7. 70.4 80.7 74.5
Military 0 0 0\ 0 0 -0 0 0
Livestock .5 5,9 .5 .5 L7 7 .9 .9
_Reservoir Evap.x/ 23.5 23,5241 27.9 27.9 27.9 27.9 27.9 27.9
Stock Pond Evap, 2.3 2.335 2.7 2.7 3.1 3.1 3.1 3.1
Res. Evap. -Import 0 0 2.5 2.5 4.1 4.1 41 4.1
Power® : 24.7  16.4 yf PerF—F Ot 2677 I5°7%
' _ 4a.0 1. 9 /3
1320.) '

Requirements

Ec

" *Base year flow for irrigation is 1969, Indian lands are not taken out of production
to meet increased nom-agricultural requirements
1/ Multi-purpose and other such as M&I reservoirs

ime frames

- | OSE-1023.



NEW MEXICO STATE WATER PLAN

*Base year flow for irrigation is 1969
1/ Multi-purpose and other such as M&I reservoirs

COUNTY DATA
SAN JUAN COUNTY
Page
TABLE 8. - OBERS 1968 LEVEL OF‘PROJECTIONS
: 1970-Census 1980 2000 2020
Total County Population (18) 52,517 53,400 66,700 104,300
Urban 25,333 28,000 41,300 78,900
Rural 27,184 25,400 25,400 25,400
- Present and Projected Water Requirements (1000 acre-feet)
1970 1980 2000 2020
Div Depl Div Depl Div Depl Div Depl
Total Urban 8.8 3.9 6.3 3.1 15.5 11.6 26.6 20.9
San Juan Co. _ 8.8 3.9 6.3 3.1 9.7 5.8 19.4 13.7
Export (McKinley) 0 0 0 0 5.8 5.8 . 7.2 7.2
Rural 2.4 1.1 1.7 1.1 2.0 1.4 2.3 1.7
Manufacturing 4 .2 .3 2 4 .2 1.1 .7
Fish and Wildlife 2.7 1.0 3.1 1.4 14.3 12.6 14.3 12.6
Irrigation™ 208.0 79.4 428.3 200.0 759.2 370.0 742.9 370.0
Minerals 5.7 2.2 48.7 43.4 75.7 70.4 80.7 74.5
 Military 0 0 0 o 0 0. 0 0
Livestock W5 .5 a5 .5 .7 .7 .9 .9
Reservoir Evap.li 23.5 23.5 27.9 27.9 27.9 27.9 27.9 27.9
_Stock Pond Evap. 2.3 2.3 2.7 2.7 3.1 3.1 3.1 3.1
Res Evap. -Import 0 0 2.5 2.5 4.1 4.1 4.1 4.1
Power & 24.7 16.4 . s : - 0 .
19,0 919 134.8
Requirements

_2J_l31ﬂ_D1ners1nns_and—depleeieﬁs—ée;—pewef—&fe—re£lected_;n—£u%ure—ttmesfxames

|
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NEW MEXICO STATE WATER PLAN
COUNTY DATA
‘SAN JUARN COUNTY

Page

TABLE 9. - BEA-BPBR 1972 LEVEL OF PROJECTIONS:
1970-Census 1980 2000 2020
Total County Population (18) 52,517 57,900 69,100 82,100
Urban 25,333 32,500 43,700 56,700
Rural 27,184 25.400 25,400 25,400

Present and Projected Water Requirements (1000 acre-feet)

LY

1970 1980 2000 2020 -

: o - Div Depl Div Depl biv Depl Div Dep
Total Urban 8.8 3.9 7.3 3.7 15.8 11.6 21,2 17.0
San Juan Co. 8.8 3.9 7.3 - 3.7 10.3 €.1 14.0 9.8
Export (McKinley, 0 0 0 0 5.5 5.5 7.2 7.2
Rural 2.4 1.1 1.7 1.1 -2.0 1.4 .2.3 1.7
Manufacturing 4 .2 .7 .4 1.2 .7 1.8 1.1
Fish and Wildlife 2.7 1.0 3.1 1.4 14.3 12.6 14.3 12,6
Irrigation 208.0 79.4 428.3 2000 759.2 370.0 742.,9 370.0
Minerals 5.7 2.2 48.7 43.4 75.7 70.4 80.7 74.5
Military 0 0 0 0 0 0 0 0
‘Livestock «S5 .5 1 .3 .7 o7 .9 .9
Reservoir Evap.l/ 23.5 23.5 27.9 27.9 27.9 27.9 27.9 27.9
Stock Pond Evap. 2.3 2.3 2.7 2.7 3.1 3.1 3.1 3.1
Resz-Evapz-Impert 0 0 2.5 2.5 4.1 4.1 4,1 4,1
Power : 2.7  16.4  RbrF——dorb 2 F——3brb—— 2l — 1o

44.0 7.4 14

Requirements

*Base year flow for irrigation is 1969 A
1/ Multi-purpose and other such as M&K reservoirs

OSEA025






- ANIPAS-LA PLATA PROJECT

ADVISORY TEAM MEETING

September 26, 1974
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: ANIMAS - LA PLATA PROJECT
September 26, 19Tk Advisory Team Neeting

Alternative Plans

This brochure includes a review of the Durango Diversion Plan which
was one of the three plans presented at the August 15, 1974, Advisory
Team Meeting. For comparative purposes, a plan is presented which reduces
the scale of development such that the power used in pumping is equal to
the power generated at Baker's Bridge. This plan, as compared to the full
scale development plan, reduces the irrigated full service acreage in ,
Colorado by 16,900 acres. In addition, the 23,500 acre-feet of industrial
water for the Ute Mountain Ute Indian Reservation which required pumping
was eliminated. All major project facilities are the same for both plans
with changes in sizing only. No attempt was made to distribute the
irrigation acreage deletions uniformally. The areas furtherest away from
the water supply'weré:eliminated. The deletion of power purchases and
the resulting cutback in water development lowers the benefit-cost ratio
to 1.22 from 1.27 and reduces annual OM&R costs from $1,183,500 to

$710,000 per yeari -

Correction Note

The brochure distributed at the August 15 Advisory Team Meeting
contained an error in the OM&R for each of the three plans presented. The
OM&R ‘included CRSP depletion charges. Deducting these charges, the correct
OM&R. values are as follows: e :

Upper Animas Diversion Plam ¥ $866,000
Ridges Basin Pumping Plen x/ © 7 $1,183,500

Bondad Main Storage Plan ¥ °  $1,106,800

"1/ These plans have been renamed to fit the point of diversion,
- respectively they are now the Teft Diversion, Durango Diversiog, and -
- Bondad Storage & Diversion Plans. '

¢
E

| OSE-*027



. CONSTRUCTION INVESTMENT ~ - -~ =+
S0 ANNUAL QMR .
O BEMEFITCOSTRATIO -

ANTMAS-LA PLATA PROJECT
DURANGO DIVERSION PLAN .

DESCRIPTIO |
* DURANGO M&I FROM ENLARGED ELECTRA LAKE.
¥ POWER GENERATED AT BAKER'S BRIDGE-
* ADDITIONAL POWER PURCHASED FOR FULL SCALE DEVELOPMENT -

* PUMP TO RIDGES BASIN RES, FOR CO. IRR.:& UTE MIN Mgl
* LOWER ANIMAS CANAL FOR SOUTHERN UTE & NEW MEXICO Mgl

Lo agET

DURANGO o . 30,000

SOUTRERN UTE " 55000

UTE MOUNTAIN - - | T 23,500 e

NEW MEXICO S 3L
TOAL o s0

COLORDO 59,500 11,100 .

NEW MEXICO . gm0 mew

-~ TOTAL CELE0 Lm0

54,055,000
$1,183,500°
=1,2741,0,

| OSE-1028
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* . ANIMAS-LA PLATA PROJECT
DURANGO DIVERSION PLAN WITH POWER REQUIRED = POWER GENERATED

DESCRIPTION - |
- *DURANGO M&I FROM ENLARGED ELECTRA LAKE
- *POWER GENERATED AT BAKER'S BRIDGE |
“PUMP TO RIDGES BASIN RESERVOIR FOR COLORADO. IRRIGATION
“LOWER ANIMAS CANAL FOR SOUTHERN UTE & NEW MEXICO Mel

DURANGO | - | - 30,000
SOUTHERN UTE 55,000
NEW MEXICO - o 37,400
UTE MOUNTAIN UTE o | -
rotaL S 199,700
COLORADO - o E,500 .t 8,700
NEW MEXICO 8,050 o 16900
TOTAL . 50,390 103,600
o CONSTRUCTION INVESTMENT o $204,007,000
CANNUAL MR . - $710,000

 BENEEIT COST RATIO - - Imao

1/ THIS STUDY SHOWS THAT ELIMINATING ALL POWER PURCHASES

~ WOULD REQUIRE REDUCING FULL SERVICE IRRIGATION IN COLORADO.
- BY 16,900 ACRES AND DROPPING THE 23,500 ACRE-FEET OF UTE o
MOUNTAIN UTE INDIAN M&l WATER. .~ L - ‘

‘OSE-1030
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Name

Frank Sam Maynes
Fred Kroeger
Carroll v, Peterson
Fred N. Denney
Robert W. Cassady
Philip Mutz

E. F, Montoya
Elbert Hamblin

‘Wilson (. Skeet

R.J. Scanlon

Babe Billy
Victor A. Paulek
R. H. Tyner
Charles H. Hunter
Bill Gibbons

J. H. Kedter K, Her
'S. W. Spencer '

E, K. Wiscombe
Wayne Cook
Gladé Bérney
Pete Eisele
Don Clay

ANIMAS-LA PLATA ADVISORY TEAM MEETING
July 11, 197k

" Durango, Colorado

Representing

SWCWCD,-Durango
SWCWCD  Durango

San Juan Ecological Society,
City of Bloomfield, N.M.
City of Bloomfield, N.M.

Durange

N.M.-Interstéte Stream Comm. Albuquerque,N.

La Plata Conservancy Dist.N.M

-sla Plata, .M.

La Plats Conservancy Dist.N.M., ILa Plata,N;M.

Navajo Tribe, Window Rock, Arig

City of Farmington, Farmington

Navajo Agric. Product Indﬁstry,'Farmington

La Plata Water Conservancy Dist,'Hesperus

SW Water Cons. Dist. Durango
BIA, Southern Ute, Ignacio

Region 9 Planning Comm
Animas Reg: Planning Comm , Durango
‘Sierra Club, Durango

USBR, Durango
USBR, Durango
USER, Duraﬁgo-
USBR, Durango
USHNR, Durango

. s Durango

y
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.~ ‘ANIMAS-LA PLATA PROJECT -
'« ADVISORY TEAM MEETING
| | 0 July 13,-19Th
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/ | .~ ANIMASSLA PLATA PROJECT
" RESUME OF |
ADVISORY TEAM MEETING OF AUGUST 15, 1974
PUBLIC MEETING OF gEPTEMBER 12, 1974 |

Advisory Team Meeting

. The eighth meeting of the Animas-La Plata Advisory team was
held in the Bureau of Reclamation conference room in Durango on
August 15, 1974, ' o

o Bureau of Reclamation personnel presented their version of the
~best plan of each of the three major diversion concepts considered
thus far. All three concepts provide for sprinkler irrigation. A

description of the plans follow::
‘ : Teft Diversion Plan
This plan would provide for gravity diversion at Teft with

‘1termina1 storage at a small Ridges Basin Reservoir for all muniéipal
- uses’ and at Hay Gulch Reservoir for all other uses. Southern Ute

- Reservoir would capture excess runoff and irrigation return flows

of the Ly Plata River for industrial use on the Southern Ute
Reservation and for irrigation in New Mexico. 1
. Advantages: operation and maintenance costs are lower than
those for o6ther plans, thus permitting greater irrigation
repayment capability. ' '

Disadvantages: (1) Depletes longest resh of Animas River,

and (2) Diversion Canal has adverse environmental impacts.

Durango Diversion Plan

This plan would utilize an_enlarged_Electré Lake to provide -

~municipal and industrial water for Durango, Power would be

generated at the potential Baker's Bridge Powerplant and utilized

- aldng with supplemental power purchases from the CRSP_to provide
. power for project pumping. Animas River water would be pumped -

”"l ~~into Ridges Basin Reservoir Just below Durango. The Ridges Basin_ 

Pumping Plant and Ridges Basin Canal would convey stored water

.~ - " from the reservoir to the La Plata River drainage, where it would :

-?3 “be utilized for irrigation and for resource. development on the
<+ -Ute Mountain Ute Indian Reservation. - Hay Gulch Reservoir would
provide terminal storage for the. Dryside area. The Lower Animas

.the Animas River to the .Southern Ute Reservoir for use on the

New Mexicoy

(2) provides unique récreation at Ridges Basin Reservoir
_ : " (minimum water fluctuation and green belt.)

"% .- Disadvantages: (1) Large operation and maintenance cost

- resulting from power purchase for pumping, and (2) M&I

Diversion Canal, would divert below Durango and convey Water'fromin
~Southern Ute Reservation and for municipal  and industrial -uses in ﬁ,tﬁ>

.,'VAdvantagesé',(1)AAﬁima§.River_undeﬁléted'to Durango, and =~ -

water system at Electra Lake could create public relation

problems with Electra Lake Sporting Club.
‘Bondad Storage & Diversion Plan :
This plan would use.Electra Lake to provide municipal and

OSE-1040



Page 2

industrial water for Durango. Power would be generated at
Baker's Bridge to offset project power requirements, with the’
‘balance of power being purchased from the CRSP. All irrigation
and municipal and industrial water would be stored at Bondad
Reservoir on the Animas River downstream from Durango. . Municipal
and industrial water for Farmington and Aztec and The Southern
Ute Indians would be made available at Bondad Reservoir or could
be releaseddirectly into the Animas River. Irrigation water would
be pumped and conveyed through tunnels to the La Plata River
Drainage. Hay Gulch Reservoir would prov1de terminal storage
for the Dryside area. .
Advantages: (1) Leaves Animas River undepleted to Bondad
(2) could enhance fishery downstream from dam and (3) .
would provide nominal flood control benefits., -
~ Disadvantages: (1) Largest 0&M costs of three plans,
(2) M&I system at Electra Lake could be a problem, (3) -
~difficult delivery system to lands, (4) Ute Mountain Ute
industrial water was excluded, and (5) Southern Ute .
-industrial water was delivered at Bondad Reservoir .,
instead of being pumped to coal-mine site.h =,

_Public Meeting

"The. San Juan Ecologlcal Soc1ety and the Durango Sierra Club
sponsored a public meeting at Fort Lewis College on September’ 125
- 197%, It was .conducted in the form of a workshop to- assess potential
;‘env1ronmental impacts of the Animas La Plata PPOJeCt. '

Bureau of Reclamation officials’ spent about hS minutes briefing -
the estimated 100 ‘people present on-the three planning concepts =
- presented at .our August 15 meeting. The group.then. broke up into
5 randomly selected workshop teams and spent about an hour developing
Henv1ronmental reactions to the plans. Among the comments summarized

. -at’'a wrap-up meeting were, that:

“1l. " No matter which-plan might be adopted there will be .~
ca substantial impact on the area in terms of population
'fgrowth . ;

2 Although water mlght originally be allocated for
‘. “irrigation, higher: -valued ‘purposes’ could divert its. use.” .
“for subdivisions and industry-and- thus~destroy an' agricultural
. economy after it ‘had been developed at great -cost,. . It was
‘pointed out: that this'is unlikely with a’ Federal: project
.. where water. is allocated ‘and reallocated by a; Conservancy
~:* District with no: opportunlty forjprofit ‘a5 is . the'case.with:
,F.privately developed water’ systemsq “This” points up.the .reason
-+ why-it is important that our’Advisory:Team anticipate future
- ~'needs: of the area .now so.that adaustments in- plan and ; .‘
.. reallocations can be avoided: later.u;a ke T

. 3. The tie-in of- the proaect w1th 1and use planning seemed
.. to be weak.

%, It would be desirahle to publish "Environmental Impart B
“Statement" data, on an interim basis rather. than waiting for o
the final report to get public exposure. ‘ .
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: Page 3 .
‘ Theré:seemed'to be'cohsiderablevfrustfétioﬁ among those
. bresent .that it was not possible, in the course. of one evening,

to fully explain all the cbmplicated aspe¢ts of the project so
that everyone had a full grasp of the impacts. This emphasizes
the need for further public meetings. ’ ,

The next meeting of the Advisory Team is scheduled for

1:30 P.M., Thursday, September 26, 1974, at the Bureau of Reclamation
conference room on the fourth floor of t

he West Building,
835 Second Avenue, Durango, Colorado. v

"R;'H.,Tynér"
. Staff Member

aneca ;;J_y':r:‘t.’ﬂ:ﬁ'{:r":!&\‘%
k3

 RHT:ple
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IRRIGATION REPAYMENT STUDIES

Colorado River Storage Participating PrOJects.

The Reclamation Act of 1939 provides that the allocated irrigation
costs of a. project are repayable w1thout 1nterest from prOJect Tevenues.
The _extent of the repayment by the irrigation water users is limited by
their ability to pay. The act permits surplus revenues from power,
municipal and industrial (M&I)water, or other sources to be applied to o

'the reimbursement of irrigation costs that ‘are excess to. the waterv

:-users ability to repay. f | | | |

. Uhder present policy, ‘a. farmers .capacity to: pay‘for water is de—
rived from,an agricultural economic analyses of typical farm enter-.

prises.n Determinations of payment capacity -are - 1ntegrated with land :

VA classification studies s0 as to.reflect the productive capacity and

repayment ability of the principal classes of prOJect land. "Reclamation-'

gpolicy provides that irrigable lands must have sufficient capac1ty to

enable the farmer to meet his production expenses, pay prOJect operation
and maintenance charges, provide -an’ adequate 1iving for his family and .
repay a.reasonable portion of project costs.' As a minimum, this mearis <

that such lands must pay at least the per acre charges for defraying

"Lproject operation and maintenance expenses, otherwise, those lands are

classed as: nonirrigable and omitted from the service area.l Because'fE'

of the farmer s limited capability to pay total costs, he irrigation' N

g vater users' share of. the project repayment may represent a small portion ;

’ of the total where repayment assistance is available from prOJect M&I,
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power,-or other. revenues. Otherwise, the irrigators must repay ‘247

A c»z/&— ’ :

4
f”af’ ‘“”p

the entire construction cost.

Different methods of determining payment capacity are currently

_ used by the Bureau of Reclamation including, farm budgets, crop

enterprise studies and current market value: of water, with farm '

. budget analyses being the most ‘common.. Farm budgets encompassing'

the family—type farm concept’ for both the "with and. without situation"

Y 4

'jby land classes, incorporating the results of the water supply studies,.7'fA

: measure the increase in net farm income attributable to the prOJect.,:'

L-In nearly all instances, we’ believe, it is necessary to make a farm N

"management survey of the project or. adjacent correlation -area to obtain f‘

“basic or primary data relative to size and type of farm, land use,?-

1.»crop yields, ‘and other related information. A farm management survey

;achedule, prepared by the Bureau of Reclamation, has been developed

:for this’ purpose. .

”Tiffexpected from inexperienced farmers inxTeed ofwspecial_training and

A'ﬁggassistance..
._1tems of equipment as may be necessary on each particular type of farmiv_iH:

-able development period which permits the farmer to develop his unit to7yf_e

"normal productivity.

A farm unit is appraised from the viewpoint of a family—sized farm T

) :operated by a farmer and his family with average managerial ability under ,;

'efaverage conditions.v Such a unit does not represent the highest profit

' ;fcombination or the most efficient organization, farm size, or practices-dlw

wA:Neither does it represent the production and farm incomes that could be L

Farm budgets are prepared on the basis of machinery and specialized

e

Farm budgets represent a. situation on the farm following a reason-?“
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"Estimates of payment capacity are based on farm costs and returns

. estimated on current normalized prices. Such a price series consists of

a near-term period normalized for unusual conditions and with greater

weight given to the most recent years. Agricultural price standards

are prepared annually by the Economic Research Service, . S Department

- of Agriculture. sThese standards are-updated annually and are to be

R

" used by all Water ResourcesVCouncil‘agencies.for planning and-evaluating

vaterAand related land resources projects.

Farm payment capacity is defined as return to water and is the income

B remaining after the returns to management, equity, and labor have been

.deducted from the net. farm income.

A11 “farm. budgets currently being prepared in the Upper Colorado Region -

'T:t_:use Antomatic Data Processing (ADP) to aid in preparation of budget._{.~

.*Tbe charts'on the following pages illustrate howwthecfarm budget is

T ‘used and how payment capacity is derived.

';' Gross Farm Income - The gross farm income consists mainly of cash sales: _

'.of crops livestock, and livestock products.

Farm.Expenses - The farm expenses are made up of general expenses, crop,--"

“gexpenses and livestock expenses, The general expenses include most of the

in}fixed costs such ‘as - depreciation, repairs, insurance, taxes,sutilities,_:"

J:...-—u-u_..

fﬁﬁfences, domestic water, etc., as well as such,variable costs as

5'hired labor,'operating interest, and interest on the debt.s The cost of
fcrop and livestock expenses is mostly variable costs which depend on the j.:r*
4'number of acres of crops planted or the number of breeaing cows or other

v‘glivestock,

:;Net>Farm Income - Net farm income is:defined as the gross~farm income
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less the farm expenses, including interest on the debt. It consists

of (1) returns to management, (2) equity, (3) operator's labor,

‘(4)~water.

H

(l) .Returns to management - The. net farm income 1is determined

partially by the operator s. management ability. .The farmer
decides what crops to grow,. what kind of livestock to raise, and
what inputs to use. Better management usually results in higher
-net farm income. An appropriate allowance per hour of operator s
71abor'is used as a return to management vir N

(2) Return to equity - An appropriate long—term interest rate .'

. [ 18 computed on. the farm investment.‘ About 80, percent of this

-:‘charge is considered a farm expense. The remaining 20 percent is

‘;considered a return to’ the farmer s equity and will allow the S

- provide eSSentially full employment for the operator. A value orf

o

“»*farmer O retire his mortgage during his active‘farm life. ”v

(3) Return to operator 5] labor - The development of irrigation is_

IS :

premised on farms of sufficient size to support a farm family and~n‘

‘j‘wage rate per operator hour is used as ‘a measure of return to

S ;farmer labor.?

‘ltéﬁand labor‘have heen,deducted from net farm income Payment

) ﬁ‘filcapacity or the farmer s ability to pay water COStS 15 diV1dEd

‘”]rthe income remaining after the returns to management, equity,a

(4) Payment capacity - Payment capacity or return to water is

'irlinto two components (l) annual operation and maintenance costs

) and (2) amortization capacity or’ that amount applied ‘to recovery »;ﬂ

of capital costs.' (See diagram) - (

Cke
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‘irrigation water attributed to construction of the project.

‘*Llcapacity studies of new. projects are, of course, based on agricultural

"conditions current at the time, including crop yields, farm prices, costs ":5

e S0 e
SRR w P e
P . A

‘One of the current agricultural economic. studies is for the Animas- )
La Plata Project. This project is located in the southwest part of

Colorado, encompassing landsfnear_Red Mesa, Colorado, and La.Plata,

New Mexico. 'Payment-capacity values will be determined by the farm

';'budget method, with a different set of budgets representing each type

of farm and class of land. These budgets will be weighted by land class

N

_and crop rotation and then expanded to a project total based on increased

.

The primary data adopted for use in this study were obtained from

";a farm management survey of ‘the project area conducted by the Bureau of
!;Reclamation during the fall of 1972.. Information compiled on farm schedules
'zf;was obtained from 41 farmers, of which, all were considered full-time :
.fdoperating~units.: In addition to the primary data obtained secondary
-ffdnformation\was available and collected from local State and Federal

'Zif entities.

In the planning process, the ability of 1rrigators to pay for water'

- ds estimated officially at least two times.. The first time is the _ . -'ﬂ)~

U*fjr;authorizing document known as: the “Feasibility“Report.“ The second
’ufgfestimate is made prior to construction and the details are found in- a.,:n
zté:preconstruction report we call a. "Definite Plan Report.p (DPR) When}fj;

Fan.undue length of time elapses after the DPR has been completed and

:the project is funded by Congress, or when a significant change is madetg7;?;:

~.;;1in the project plan, an official revision of payment capacity is also

ffaff'made .and. attached as an . addendum or supplement to the DPR.. The paymentfiu°

T
Frs
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o either under a fixed obligation or water service contract.- Since the

*"4' repayment contract obligates the water user to pay the operation, main—

“1ﬂ;ment costs. o ',ﬂ-. E”;ffif;lzlgﬁ;:TQ?ﬁi"‘Rd'

'*;f;guidelines provide that future irrigation water service contract rates*'
":i;iwill include a provision to’ reflect changes in the irrigator s ability

':T:Q:to pay. It should be recognized that, although the general trend will be

of'production,'etc. Over time, this has resulted in increasing_the
estimates.of payment capacity primarily due to changes in farm-prices_
and technology. | ' |

The Bureau of Reclamation, prior to initiation of construction, and

.after discussions and negotiations with appropriate water user agencies,

‘generally,.-a water conservancy district executes a repayment contract.

L) .
The repayment contract provides for a number of things including, (1) who _

will manage the- progect and pay costs of operafion, maintenance, and

' replacement (OM&R), and (2) the magnitude of the repayment obligation

i-"
.

1tenance, and replacement costs, this amount is automatically subject to -

:~3increase over’ time as.a. function of inflation or other reasons. .

aaperammon,*maintenance,~and replacement costs of participating progects A~>

vconstructed and in service fluctuates from year to year' but are generally

:t:upward The costs of . irrigation water from operating projects has

increased largely due to increase in operation, maintenance, and replace— o

The Secretary of the Interior has discretion to adjust payments

A'aiinvolving capital costs when covered by ‘a water service contract._ General

’ti; upward, in some cases, the adjustment may result in reduction of water
c’;service rates.' The other component of payment capacity, OM&R costs, 3"""‘w“

:~:already fluctuates to cover . the actual costs.'iv - thhﬁ§_f5 .fﬁ[tﬂs~-f
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